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Statement from the Financial Stability Committee 
  

The Financial Stability Committee met today to analyze the situation of the financial system, 

and evaluate the potential risks that could affect it. It is concluded that the domestic financial 

system is stable and in a position to process risks, particularly those related to the impact of 

the  COVID-19 pandemic. The system's own capabilities, where solvency and liquidity levels 

stand out, as well as the policies that have been implemented, determine that the financial 

system is in a position to contribute to the processing of risks, thus contributing to the present 

and future performance of the economy. The members of the Committee ratify their decision 

to constantly monitor the situation, as well as to continue coordinating all actions deemed 

necessary. 

The committee discussed the global and national impacts of the spread of COVID-19, and 

concluded that this is the main source of risks in the current situation. Globally, the spread of 

COVID-19 has resulted in an abrupt slowdown in the Chinese economy in the first quarter of 

this year, and in 2020 is expected to grow well below what has been observed in recent years.  

In turn, developed economies have seen their growth forecasts severely downgraded. The 

main financial markets have shown high volatility and an increase in the demand for safe and 

short-term assets. The investors' greater aversion to risk has determined a capital outflow 

from emerging economies accompanied by a strong and general depreciation of their 

currencies against the US dollar. The price of oil has fallen and, to a lesser extent, other 

commodities. The global situation has strongly impacted the activity in all countries of the 

region, making it difficult to correct macroeconomic imbalances. 

The Uruguayan economy has also been affected by COVID-19. The spread of the virus and the 

necessary social distancing measures have negative impacts on activity, income and 

employment, affecting companies and households, especially the most vulnerable. Faced with 

this situation the authorities have been adopting both health and economic measures to 

process these effects in the best way possible. 

In this context, the domestic financial system has good solvency and liquidity indicators. In the 

medium term however, the temporary fall in activity and the uncertainty with regards to how 

the COVID-19 pandemic will evolve, will impact loan delinquency in the most affected sectors 

of activity. The economic measures adopted in the framework of the health emergency 

(authorized extension of maturity dates, reduction of bank reserve requirements, extension of 

the credit guarantee fund, and the announcement of public sector banks of emergency credit 

lines) provide liquidity and credit to companies and households, facilitating an orderly 

processing of credit risks by financial institutions. These indicators will continue to be 

monitored by the authorities in order to take the necessary policy measures. 

To assess the stability of the financial system, stress tests were carried out in a hypothetical 

risk scenario characterized by the deepening and persistence of the shock caused by COVID-19. 



The results indicate that even when banking institutions would be affected, they would be in a 

position to process the risk. Furthermore, various capacities facilitate risk management: the 

country's institutional strength, exchange rate flexibility, reduction of financial mismatches in 

the private sector, the level of international reserves, debt structure, and precautionary credit 

lines in the public sector, among other. 

The analysis conducted indicates that the domestic financial system is stable and in a position 

to process risks, particularly those related to the impacts of the COVID-19 pandemic. In any 

case, the members of the Committee ratify their decision to constantly monitor the situation, 

as well as to continue coordinating the actions that are deemed necessary until their next 

ordinary meeting. 
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